Town of North Hempstead Board Public Meeting 

On Tuesday, September 14, 2010, 7:30 p.m., at 220 Plandome Road, Manhasset, New York, the Town Board of the Town of North Hempstead will consider a resolution pursuant to Town Law § 215.6, for bond financing on behalf of the Park District in the maximum amount of $1,250,000, to satisfy a judgment with interest and costs relating to the Park District’s 2001 acquisition by eminent domain of a portion of the former Cohan Estate, which now is part of the District’s Steppingstone Park.  The judgment with interest and costs are legal obligations determined by a court, and so the Park District must satisfy them.

In 2000, the Town initially approved bonds to finance the District’s acquisition of the Cohan Parcel. In 2001, the Park District used those bond proceeds to pay the former owner $2,400,000, based upon a property appraisal obtained by the District. The former owner challenged the appraised value, and in June of this year, an appellate court upheld a judge’s determination that the purchase price should be $2,950,000.      

Therefore, the District must pay $550,000 (the difference between the court-determined purchase price and the $2,400,000 that the District already paid), plus interest thereon at 6% per annum since 2001.  Furthermore, the District expects the former owner to apply to the court for reimbursement of its attorney and expert fees of approximately $250,000 and reimbursement of property taxes of approximately $56,000.  The former owner may also seek additional interest.  However, the District has and will oppose any such award of fees, additional interest and property taxes.

The District has approximately $160,000 of available funds to be applied to the judgment, accrued interest and related costs incurred or that may be imposed by the court in the future; however, additional funding is needed to pay the balance.  Therefore, the District has asked the Town to pay, on the District’s behalf, any unpaid portion of such judgment, accrued interest and related costs or other costs that the court may impose, and to authorize bonds to finance such payment. 

All are welcome to attend.
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